(If copy of this bulletin is received in advance, it should be understood 
that it is intended as a special courtesy to those who have kindly assisted in 


its preparation, and that its contents are confidential.) 


This Copy Shall Not Be Released for Publication Before 


APRIL 2nd, 1918 


FEDERAL RESERVE BANK OF KANSAS CITY 


ASA E. RAMSAY, : Cc. K. BOARDMAN, 
CHAIRMAN, BOARD OF DIRECTORS ASSISTANT 
AND FEDERAL RESERVE AGENT, FEDERAL RESERVE AGENT. 


REPORT OF CONDITIONS IN DISTRICT NO. 10, for the 
April Issue of the 
FEDERAL RESERVE BULLETIN 


March 21, 1918. 


There is a continued and increasing demand for corn as a substitute for wheat flour, and both 
the export and milling demand effect the maintenance of unusually high prices. The average quality 
Aobe’ is better in this district than in the central states, and many flour mills have now turned 

gricukure = +o corn-grinding. February was a record month in both receipts and shipments on the 
local market, which were nearly four times as great as for the same month last year. Visible supplies 
at the principal district markets increased over 90 per cent during the month. By Government esti- 
mates, corn stocks on the farms in the states of tnis district, on March 1, were 123 per cent greater 


than on the same date last year. 


The wheat movement continues very small, with local receipts for the month only one-fifth and 
shipments one-twentieth of those a year ago. All mills are running on reduced operations owing to 
the scarcity of grain, and 65 mills in this district for the past month were grinding at only a little 
over half capacity, with a resultant decrease under last year’s output. The food administration, how- 
ever, is hopeful regarding wheat supplies for the remainder of the crop year, although present indica- 
tions show wheat will be very scarce between now and the harvest. District market wheat stocks de- 
creased two-fifths during the month, and supplies on the farms March 1 were only one-half of those 
last year. 


Enough rain and snow fell over the entire district to supply a fair amount of moisture to the 
ground. The wheat crop prospects are better than in the early winter, with the present crop condi- 
tion in all states reported as fair to good. 
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The live stock markets are in a somewhat unsettled condition, because of the conflict in the ef- 
fort to keep prices high enough to encourage producers, and at the same time, low enough to make 
meats reasonable to consumers. Protests, that the minimum price set on hogs is too 
Live Stock low, have been made by the feeders of this district. Because of the high cost of feed- 
ing operations, these producers claim they do not profit by the fattening of hogs, cattle or sheep, with 
the prevalent market prices. However, the weight of hogs received at four markets of the district, 
for the past month, average 227 pounds, or 18 pounds heavier than for the same month last year, 
indicating that farmers are still feeding hogs freely, notwithstanding high prices of corn. 

Cattle receipts at the six principal markets for February increased about one-fourth over the cor- 
responding period last year. Hog receipts showed a slight gain of 3 per cent. The movement of 
sheep to market decreased 30 per cent. Hog packing at district centers was heavy, with slaughter- 
ings one-tenth greater than for February 1917. 

The zine and lead ore markets in the Missouri-Kansas-Oklahoma district for February were in 
sharp contrast. Prices for zine ores continue to decline, while lead prices hold firm, with a strong 
i demand from buyers for all the lead ore they can secure. Surplus stocks of both metals in- 
Mining creased during the month, attributed chiefly to inability of securing cars for shipments. The 
zine output for the month decreased 18 per cent under the same month last year and the valuation de- 
clined 46 per cent. The lead output gained 7 per cent over February 1917, but the valuation of it de- 
creased one-fourth. A general dissatisfaction is reported among the operators, in view of the low prices 
paid for their output, as compared with the fairly satisfactory prices paid to the smelters for their 
product. That a complete shut-down of all high grade ore mines will eventually be brought about, is 
said to be the general opinion prevailing among producers. 

‘Metal mining in Colorado continues very dull with the exception of the new mines now produe- 


ing molybdenum ores. The predicted silver revival has resulted in a considerable slump, and the state’s 
zine production has shown a steady decline. 


Indications show that operations in the Mid-Continent oil field are active. Although during Feb- 
ruary there were but two more wells completed in Oklahoma and twenty fewer wells completed in 
Oil Kansas than in January, the new production increased 38 per cent in Oklahoma and 42 per 

; cent in Kansas. In both states, the total oil production for the past month showed an increase 
over the preceding month. As compared with February a year ago, Kansas nearly doubled its produc- 
tion while Oklahoma’s producton decreased 12 per cent. Though no producing wells were completed 
in Wyoming during February, it is reported that operators are hopeful over the prospect of an increased 
production for this year. The scarcity of all drilling materials and casing is evident, and inability 
to secure these supplies continues to curtail field operations in some parts of the district. 


: 


It is predicted that retail lumber dealers will have trouble in securing supplies, because of the scare- 
ity of labor at the camps, bad transportation facilities, and the large government demands on the pro- 


Lumber and duction. Prices on all kinds of lumber are high, with present tendency toward even 
Construction higher levels. Therefore, dealers are not stocking up on the present market. A good 
demand is expected from country districts, especially in the event of good crops, but the cities look 
forward to quiet conditions in all lines of construction. 


Building permits issued during February in ten of the largest cities of this district continue to 
decline in volume, showing a 31 per cent decrease under the same month last year. The estimated cost 
of such constructions, however, increased nearly 8 per cent over February 1917, compared with a 44 
per cent loss from reports of 110 principal cities of the entire United States. 


Labor conditions have been very unsettled in this district and over a dozen small strikes have been 
reported during the past month. The strike of the Southern Kansas coal miners has been satisfactorily 
Lab settled. Interurban car men in Kansas and Missouri, who have been out for over a month, have 
sd again returned to work. A local strike of laundry drivers has been in effect since the mid- 
dle of last month, and this may lead to a sympathetic strike threatened by all union labor in this city. 


Government and state agents are exerting all energies to successfully meet the threatened short- — 


age of farm labor. Labor and seed surveys are being carried on in several states, and every effort 
is being extended to secure the requisite number of farm hands. , 


Although the number of business failures in this district during January decreased one-fifth under 
the same month last year, the liabilities of such failures were twelve times greater. Purchase and pay- 
| payment activity for February, in the states wholly or partially within this district, gained 

© 2 and 4 per cent respectively over the corresponding period a year ago, while indebtedness 
decreased over 3 per cent. 


Mercant 


Trade in all wholesale and manufacturing lines continues active. The demand for farm tractors 
and attachments is heavy, and the interest in automobiles and accessory supplies is pronounced. Spring 
goods are beginning to show more actively and the general retail trade gradually improves. Collec- 
tions are reported prompt in almost all lines. 


All except one of the 17 cities of this district, for which bank clearings during February were re- 
ported, showed a marked increase over February of last year. The largest gain recorded was 61.4 per 
‘ ‘ cent, while the average gain for all the cities was 52 per cent. 
Financial While rates have increased slightly during the month, the demand has not lessened. 
Borrowers seem to realize that with the extensive financing for Government purposes, which the banks 
are called upon to undertake, normal time rates could hardly prevail. 


The organization of the campaign for the flotation of the Third Liberty Loan in this Tenth Dis- 
trict has been perfected. All efforts are being extended to push the sale of this forthcoming issue, 
the exact amount of which has not yet been announced. 
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Statement of Condition of 
FEDERAL RESERVE BANK OF KANSAS CITY, INCLUDING BRANCHES 


AND OFFICES 
At Close of Business March 15th, 1918 

RESOURCES 
Gold with Federal Reserve Agent............. ...-$ 55,498,480.00 
Gold held with Foreign Agencies. 2,625,000.00 
Credit Balance Gold Settlement Fund.................-.000- 36,113,232.50 
Legal Tender Notes, Silver Certificates and Subsidiary Coin.... 75,638.00 
Commercial Paper 19,956,102.68 
Member Banks Collateral Notes..........ccccccccccccccsecss 2,622,141.07 
U. S. Bonds with Circulation 8,003,090.00 
U. S. Certificates of Indebtedness. ..........cccccccccccceces 2,407,000.00 
Due from other Federal Reserve 5,041,410.70 
Due from Depository Banks and Trust Companies............. 18,055,601.03 
Due from Branches and Offices. ++  6,528,497.37 

LIABILITIES 
Capital Paid im. $ 3,446,800.00 
Reserve 65,868,746.19 
U. S. Government Deposits, General 5,108,439.68 
U. S. Government Deposits, Special Account................-- 18,055,601.03 
Due to Clearing Members—Deposit Account................. 18,418.57 
Federal Reserve Notes 170,555,230.00 
Federal Reserve Bank Notes Outstanding................+... 8,000,000.00 

CLEARINGS 
Total Number of Items Handled.................eeeeeeeeeee 117,787 
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(If copy of this bulletin is received in advance, it should be understood 
that it is intended as a special courtesy to those who have kindly assisted in 
its preparation, and that its contents are confidential.) 


This Copy Shall Not Be Released for Publication Before 


MAY 2nd, 1918 


FEDERAL RESERVE BANK OF KANSAS CITY 


ASA E. RAMSAY. Cc. K. BOARDMAN, 
CHAIRMAN, BOARD OF DIRECTORS ASSISTANT 
AND FEDERAL RESERVE AGENT, FEDERAL RESERVE AGENT. 


REPORT OF CONDITIONS IN DISTRICT NO. 10, for the 
May Issue of the 
ny FEDERAL RESERVE BULLETIN 


April 20, 1918. 


The wheat movement continues very small and is far below normal for this time of year. Receipts, 
which for the past month on the local market were only one-fourth of those a year ago, are insufficient 
Aestenituce to keep mills running up to their orders for flour. Also, local market shipments were 

2 but one-fifth of those for March 1917. Data obtained for 65 mills in this district shows 
they were running at but 56 per cent of capacity for the past month, because of the great difficulty in 
securing wheat. Their output, which decreased one-fifth under the corresponding month last year, was 
largely taken over by the Government for the army and navy, or for export to the Allies. Wheat 
stocks on the flour district markets decreased three-fifths during the month. 


The movement of corn has been very large for this time of year. Local receipts were four times 
greater and shipments more than double those of March a year ago. Prices have been maintained on an 
unusually high level, due to the large demand for cornmeal and corn flour as wheat substitutes. All 
grain used for this purpose is selling higher than the Government’s fixed prices for wheat. The visible 
supplies of corn on district markets increased over one-half during March. 


The general condition of wheat is greatly improved. Recent rains have greened up the crop in many 
sections. The present prospects, with continued favorable weather conditions, are for a crop more than 
double last year’s short yield. Although reports show a large wheat acreage abandoned, principally in 
Western Kansas and Oklahoma, the wheat outlook on a whole is much better than was expected from 
the unfavorable conditions last fall. Fields are being prepared for corn with spring plowing about two 
weeks ahead of normal and planting started in many sections. Although some difficulty is experienced 
. in securing anced corn, indications are that the acreage will be at least as large as last year’s. 
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A very strong demand has developed during the first half of this month for fat cattle. Prices lave 
advanced about $1.50 per hundred weight to the highest levels ever known at this time of year, although 
. the receipts have been liberal, those for March increasing one-third over the same month 
Live Stock last year. Normal supplies of thin cattle are going back to the country, indicating that 
feeders generally have confidence in the future of the market, notwithstanding very high prices of feed. 
The annual movement of cattle from Texas and New Mexico to the pastures of Kansas and Oklahoma 
began the early part of this month. 


Prices of hogs are well maintained at high record levels for this time of year. Receipts at the six 
principal district markets for the past month gained one-fourth over last year. The average weight of hogs 
on the local market is about 20 pounds heavier than a year ago, making a substantial increase in the supply 
of meats, but the demand has increased correspondingly and reports of stocks of meat in cold storage 
show only moderate gains. Slaughterings at the chief district markets increased 22 per cent for this 
month compared with a year ago. 


The movement of sheep to market continues smaller than last year, but for the past month receipts 
were only 3 per cent less than for March 1917, compared with a 30 per cent decrease as reported for 
February. Prices have advanced to new high levels. 


The zine ore production of the Missouri-Kansas-Oklahoma district for the first quarter of this year 
compared with the same period last year, showed a decrease of nearly 7 per cent, while the value of this 
Minin output decreased about 40 per cent. The average price for the metal as quoted on the market 

8 April! Ist was but $45.00 per ton as compared with $77.50 on the same date last year. Zinc pro- 
duction has already surpassed the consumption. Therefore, selling prices have dropped $10.00 to $15.09 
lower than the cost of production, a fact which manifests a radical change in working conditions, with a 
probable shut-down of many mines, or the cutting of wages which seems impracticable in present war 
times. The output of lead ore for the first quarter was 28 per cent below last year’s, and the value 
showed a decline of nearly one-sixth. The top price quoted on lead the lst of April was $85.00 per 
ton as compared with $115.00 a year ago. ; 


The mining situation in Colorado has shown no tendency to improve during the past month. The 
three large plants now handling molybdenum ores are running at capacity and are reported to be doing 
excellent work. This state is now said to lead the world in the production of this metal. 


_ The reduction of coal prices has been effected, which is usual at this time of year. The public is 
being strongly urged to buy now and relieve a threatened condition during next winter, as prevailed with 
the shortage of coal last winter. 


There was a large increase in the number of wells completed in both Oklahoma and Kansas during 
the past month, attributed to the sudden end ofthe winter, thus allowing renewed activities and the fin- 
Oil ishing of many wells which had been held up by the weather conditions and needed but little drill- 

ing. Kansas completions increased two-thirds and new production 162 per cent over February, 
while Oklahoma showed a gain of three-fifths in completions and 35 per cent in new production. Kansas’ 
new production was nearly 70 per cent larger than Oklahoma’s. The total monthly production for Kansas 
in March nearly doubled that of the same month last year, but Oklahoma’s total production decreased 
about one-tenth. The long expected advance in the price of Mid-continent crude oil has finally materialized 
the price now quoted at $2.25 per barrel, with a further advance predicted by producers. Wyoming 
operations took a drop in March, due chiefly to severe weather conditions, which caused the general cur- 
tailment of field operations. 
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There has been a marked improvement in the demand for lumber, and conditions on the market are 
reported as better. The general situation is a demand greater than the supply, which effects the main- 
tenance of high prices. The large volume of building on the farms is great enough to 
Construction ofiset the lull in eity building activities, where operations continue far below normal. 

Reports of the number of building permits issued in eleven cities in this district 
for March show a decrease of one-third under the same month last year, with a cost estimated at a little 
over 2 million dollars compared with 4 million dollars for March last year. The actual percentage de- 


crease was 45 as against 55 for the entire United States. 


The strike of local union labor, in sympathy with the laundry drivers who have been out for two 
months, was brought about as predicted last month. Thousands of union men were out, including bakers, 
_ brewers, street railwaymen, and the culinary and building crafts, and business throughout the 

city was greatly curtailed during the six day period of duration. A mutually satsfactory agree- 
ment was finally reached and all strikers returned to work under practically the same conditions that 
existed before the strike. A small number of additional disturbances were reported in the district, which 
were of little consequence and, therefore, quickly settled. 


Organizations in the different states generally report that the feared shortage of farm labor will be 
successfully met. In some sections boys are being urged to work on the farms in face of the lack of men 
laborers. Wages are generally higher than paid to the hands last year. 


The matter of supreme importance in the dry goods trade remains, and will probably continue to be, 


that of securing merchandise. Prices during this period are a matter of secondary importance. Retail 
business is generally reported very good. Government demands are, of course, given the 
preference and filled first, and what remains of the mill products is extended for civilian 
use. Prices on all kinds of fabrics, wools and staple cotton goods continue to advance. Manufacturing is 
active and collections are good. 


Mercantile 


Purchasing in all the states wholly or partially within this district during March was over 3 per cent 
greater than during the same month last year, indebtedness decreased 2 per cent, and payment activity 
was the same as for March 1917. The number of business failures for the first three months of this year, 
compared with the corresponding period last year, decreased nearly 18 per cent, but the assets of such fail- 
ures were only 53 per cent of the liabilities involved, as against 55 per cent a year ago. 


Financial conditions continue very satisfactory. Local clearings for March were over 900 million dol- 
lars, a gain of 66.5 per cent over the same month a year ago. All of the seventeen cities reporting in this 
district show an increase in clearings over March 1917. These cities gained 60 per cent for 
the past month and 50 per cent for the first three months of the year over the same periods 
last year, compared with increases of only 5 and 4 per cent, respectively, for the entire United States. 
Rates have remained firm and demands for essentials have been satisfactorily taken care of by the banks. 


Financial 
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Statement of Condition of 
FEDERAL RESERVE BANK OF KANSAS CITY, INCLUDING BRANCHES 
At Close of Business April 19th, 1918 


RESOURCES 
Gold with Federal Reserve 45,219,665.00 
Gold Coin and Certificates. 972,155.00 
Gold held with Foreign Agencies. eee  2,625,000.00 
Credit Balances (Gold Settlement Fund)................e000- 30,290,762.50 
Legal Tender Notes, Silver Certificates and Subsidiary Coin.... 319,309.00 
Commercial Paper Rediscounts. 24,657,068.88 
Member Banks Collateral 14,419,652.06 
U. S. Bonds with Circulation Privilege.............0.eeeeeees 8,003,090.00 
U. S. Certificates of Indebtedness...........cceccccccccccece 3,129,000.00 
Due from Other Federal Reserve Banks.............eeeeeeees 5,210,413.50 
Due from Depository Banks and Trust Companies............. 19,574,560.38 

LIABILITIES 
Reserve Deposits—Net 62,876,498.57 
U. S. Gov. Deposits, General 7,243,704.25 
U. S. Gov. Deposits, Special Account.............ccccceeceees 19,574,560.38 
Due to Clearing Members Deposit Account.................0.. 10,314.00 
Federal Reserve Notes Outstanding................. 76,123,415.00 

CLEARINGS 


Total Number of Items Handled................2cecseeceeees 138,167 
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